Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 IAKART 05422 061044Z 

21 

ACTION EA-10 

INFO OCT-01 ISO-OO EB-07 PM-03 NSC-05 SP-02 SS-15 CIAE-00 

INR-07 NSAE-00 L-02 OMB-01 TRSE-00 /053 W 

035632 

P R 0609 10Z MAY 75 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC PRIORITY 7992 
USDOC WASHDC PRIORITY 
INFO AMCONSUL SYDNEY 


LIMITED OFFICIAL USE JAKARTA 5422 

COMMERCE FOR SANDS AND ATKINS, MEPD 
STATE FOR LES EDMONDS, EA 

EO 11652: N/A 

TAGS: EIND BEXP BINV ID 

SUB J : KRAKATAU STEEL SEEKS CONSULTANTS: LATEST DEVELOPMENTS 

REF: JAKARTA 5345 

1. SUMMARY. KRAKATAU HAS ADDED KAISER ENGINEERS TO LIST 
OF COMPANIES BEING CONSIDERED AS CONSULTANTS. WOULD 
APPRECIATE AT LAST INITIAL REPLY TO QUERIES PARA 1 
REFERENCE BY UNCLASSIFIE CABLE TO REACH EMBASSY PRIOR 
0730 JAKARTA TIME FRIDAY 9 MAY, END SUMMARY 

2. KAISER ENGINEERS SENIOR REPRESENTATIVE JESSE K 
TAYLOR AND CARL A LOVGREN VISITED EMBASSY 6 MAY 

TO REPORT THAT BY APPROACHING KRAKATAU MANAGEMENT 
DIRECTLY THEY HAD OBTAINED INVITATION TO BID ON CON 
SULTING CONTRACT. THEY REPORTED THAT KAISER TOP MAN- 
AGEMENT CONSIDERS THIS "THE SORT OF OPPORTUNITY THAT CAN MAKE 
OR BREAK AN ENGINEERING COMPANY'S REPUTATION,” AND IS FULLY 
BEHIND EFFORT. VISITORS EXPRESSED WARM APPRECIATION FOR 
EMBASSY GUIDANCE ON PROGRESS AND POLITICS OF KRAKATAU 
RESTRUCTURING PROGRAM. WOULD APPRECIATE MEPDS FOLLOWING 
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2. VISITORS AGREED TO PROVIDE EMBASSY DIRECTLY 

WITH TYPE OF INFORMATION ABOUT KAISER REQUESTED PARA 1 
REF A ABOUT ARMCO AND MCKEE, FOR INCORPORATION IN 
MATERIALS WEE ARE DEVELOPING FOR KRAKATAU MANAGEMENT. 

3. KAISER VISITORS LEARNED IN COURSE OF THEIR VISIT 

THAT KRAKATAU PRESIDENT ARIWIBOWO WAS TO LEAVE IAKARTA 
AFTERNOON MAY 6 FOR MILL SITE AND RETURN FRIDAY MORNING 9 MAY. 
BEVAUSE LEAD TIME TOO SHORT TO PROVIDE INFORMATION RQUESTED 
PARA 1 REF A BEFORE HIS DEPARTURE, WE HOPE TO 
HAVE INITIAL RESPONSE FOR HIM IMMEDIATELY UPON HIS 
RETURN. THEREFORE, REQUEST DEPARTMENT AND USDOC FORWARD 
WHAT INFORMATION THEY HAVE BEEN ABLE TO ACCUMULATE 
TO REACH US BEFORE EMBASSY OPENS FRIDAY 9 MAY 
(INDONESIAN OFFICES CLOSE BEFORE NOON FRIDAY). 
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